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What is Production Linked Incentive (PLI) Scheme? 

 The Production-Linked Incentives (PLI) scheme is the latest addition to 

the list of reforms introduced under the aegis of the 'AatmaNirbhar Bharat 

Abhiyan' (Self-Reliant India) initiative. The scheme aims to make domestic 

manufacturing globally competitive and to create global champions in 

manufacturing. The strategy behind the PLI scheme is to offer companies 

incentives on incremental sales from products manufactured in India, over the 

base year. They have been specifically designed to boost domestic 

manufacturing in sunrise and strategic sectors, curb cheaper imports and reduce 

import bills, improve cost competitiveness of domestically manufactured goods, 

and enhance domestic capacity and exports.  

 The scheme also invites foreign companies to set up units in 

India alongside encouraging local companies to set up or expand existing 

manufacturing units, generate more employment and cut down the country's 

reliance on imports. It will also have beneficial spill-over effects via the 

creation of a big supplier base for the anchor units established under the 

scheme.  

 

Which sectors/products has the PLI scheme been introduced for? 

 In the Union Budget 2021-22, the finance minister announced an outlay 

of INR 1.97 lakh crores for the PLI schemes for 14 key sectors which have been 

shortlisted on the basis of their potential for revenue and employment 

generation. The scheme also intends to generate large-scale employment by 

incentivising the development of traditional, labour-intensive sectors such as 

food processing and textiles.  

 

https://www.investindia.gov.in/atmanirbhar-bharat-abhiyaan
https://www.investindia.gov.in/atmanirbhar-bharat-abhiyaan
https://www.investindia.gov.in/setting-up-business-in-india
https://www.investindia.gov.in/setting-up-business-in-india


The first three PLI Schemes were approved in March 2020: 

 Key Starting Materials (KSMs)/Drug Intermediates (DIs) and Active 

Pharmaceutical Ingredients (APIs): Department of Pharmaceuticals 

 Large Scale Electronics Manufacturing: Ministry of Electronics and 

Information Technology 

 Manufacturing of Medical Devices: Department of Pharmaceuticals 

These were followed by another 10 New PLI Schemes in November 2020: 

 Electronic/Technology Products: Ministry of Electronics and Information 

Technology 

 Pharmaceuticals drugs: Department of Pharmaceuticals 

 Telecom & Networking Products: Department of Telecommunications 

 Food Products: Ministry of Food Processing Industries 

 White Goods (ACs & LED): Department for Promotion of Industry and 

Internal Trade 

 High-Efficiency Solar PV Modules: Ministry of New and Renewable 

Energy 

 Automobiles & Auto Components: Department of Heavy Industry 

 Advance Chemistry Cell (ACC) Battery: Department of Heavy Industry 

 Textile Products: MMF segment and technical textiles: Ministry of 

Textiles 

 Specialty Steel: Ministry of Steel 

 

September 2021 saw the introduction of the final tranche of PLI for Drones and 

Drone Components falling under the ambit of Ministry of Civil Aviation. 

What are the objectives of PLI scheme? 

 The main objectives of extending the PLI across different sectors are to 

develop the core competencies of Indian industries, encourage innovative 

technologies, create economies of scale through efficient processes and boost 

their global presence through exports. While making domestic 

manufacturing globally competitive, boosting exports and creating global 

champions across strategic sectors, a big takeaway of the scheme also lies in its 

potential to generate employment. 

What is the likely impact of PLI on the overall economy? 

 With the aim to make India a manufacturing hub and transform its huge 

population into productive workforce andcovering key employment generating 

https://www.investindia.gov.in/great-places-for-manufacturing-in-india
https://www.investindia.gov.in/great-places-for-manufacturing-in-india


sectors, the scheme envisages providing on an average 5 per cent of the 

production value as an incentive which implies that minimum production in 

India as a result of PLI schemes is expected to be over INR 38 lakh crores in the 

coming five years. 

 This massive boost in production has the potential to create nearly 1.40 

crore man-months’ worth of jobs directly from 2021-22, which translates to 

effectively doubling the existing workforce across sectors.  With the inclusion 

of the suppliers and vendors of the manufacturing companies benefitting from 

the PLI scheme, a total of 4.20 crore man-months of jobs are set to be 

generated, as per the data by Indian Staffing Federation.  

 The PLI scheme is expected to have a cascading effect, having a lasting 

impact on Micro, Small and Medium Enterprises (MSMEs). Along with the 

anchor units, supplier units will also help generate more production along with 

primary and secondary employment opportunities. 

 

 

 

 

 



What was the impact of PLI scheme on large-scale electronics manufacturing? 

 The PLI scheme for mobiles was notified in April 2020 for a period of 

five years to provide incentives of 4-6 percent on incremental sales. The scheme 

was notified on 01.04.2020; last date for application was 31.07.2020 and the 

scheme commenced on 01.08.2020. 16 applications were approved under the 

first round of the scheme (5 companies under Global Champions Category, 5 

companies under Domestic Champions Category and 6 companies under the 

Electronic Components category) with an incentive outlay of INR 36,440 crore.  

 At the outset of the PLI scheme, mobile manufacturing and specified 

electronic components had pegged its expected direct employment of ~2 lakh 

and an additional indirect employment of nearly 3 times the direct employment 

in next five years1.  

 Despite the pandemic, the first five months of scheme implementation 

alone saw production by the 16 approved companies worth INR 35,000 crore, 

additional investments of INR 1300 crore while more than 22,000 new jobs 

were created. In the April-June quarter of FY22, mobile exports grew by 250 

percent to INR 4600 crore and the imports plummeted by over 80 percent from 

INR 3200 to just INR 600 crore, as per the Quarterly Review Reports for the 

quarter ending December 2020.  

What was the impact of PLI scheme on medical devices sector? 

 With an objective to boost domestic manufacturing, attract large 

investment in medical device sector, the Department of Pharmaceuticals 

launched a PLI scheme for promotion of domestic manufacturing of medical 

devices to ensure a level playing field for the domestic manufacturers of 

medical devices with a total financial outlay of INR 3,420 crore for the period 

2020-21 to 2027-282. 

                                                             
1PLI Scheme Notification No. CG-DL-E-01042020-218990 dated 1st April, 2020,“The Gazette of 
India.”(Extraordinary), F. No. W-28/1/2019-IPHW-MeitY, New Delhi: Published by Authority 
2PLI Scheme Notification CG-DL-E-21072020-220617 dated 21st July, 2020,“The Gazette of 
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A total of 13 PLI applications for medical devices manufacturing have been 

approved by the government with a total committed investment of INR 798.93 

crore, maximum incentive proposed for disbursement at INR 1,694 crore and 

expected employment generation of about 4212 out of the larger goal of 

creating additional employment of 33,750 jobs over a period of five years. 

What was the impact of Round 1 of PLI scheme on pharmaceutical industry? 

 With an objective to attain self-reliance and reduce import dependence in 

these critical Bulk Drugs - Key Starting Materials/ Drug Intermediates and 

Active Pharmaceutical Ingredients in the country, the Department of 

Pharmaceuticals launched a PLI scheme for promotion of their domestic 

manufacturing by setting up greenfield plants with minimum domestic value 

addition in four different target segments (In Two Fermentation based - at least 

90 per cent and in the Two Chemical Synthesis based – at least 70 per cent) 

totalling 41 products with a total outlay of INR 6,940 crore for the period 2020-

21 to 2029-303. 

 For Round 1 in critical key starting materials/drug intermediaries and 

active pharmaceutical ingredients, 215 applications were received for the 36 

products spread across the 4 target segments for the PLI schemes for Bulk 

Drugs. Out of these, 42 applications have been approved by the government, 

with a total committed investment of INR 4347.26 crore; maximum incentive 

proposed for disbursement of INR 6,000 crore and expected employment 

generation of about 12,140. 

What was the impact of Round 2 of PLI scheme on pharmaceutical industry? 

 With the objective to enhance India’s manufacturing capabilities by 

increasing investment and production in the pharmaceutical sector and 

contributing to product diversification to high value goods, the PLI Scheme was 

                                                             
3PLI Scheme Notification No. CG-DL-E-21072020-220616 dated 21st July, 2020,“The Gazette of 
India.”(Extraordinary), No. 31026/16/2020-Policy, New Delhi: Published by Authority 



approved by the Union Cabinet on 24.02.2021.  The operational guidelines for 

the scheme inviting applications from the pharmaceutical industry were issued 

on 01.06.2021 by the Department of Pharmaceuticals. The incentives will be 

paid for a maximum period of 6 years for each participant depending upon the 

threshold investments and sales criteria to be achieved by the applicant. The 

total quantum of the incentive for the scheme is INR 15,000 crore4.  

The applications were invited in three different categories of applicants to 

ensure fair competition and broad coverage amongst the industry players. The 

categories were based on the size of the applicant as determined by the global 

manufacturing revenues from pharmaceutical manufacturing. A total of 278 

applications were received by the closing date of 31.08.2021 against which a 

maximum of 55 applicants were to be selected. 

What was the impact of Round 2 of PLI scheme on electronics industry? 

 With the objective of boosting domestic production of Laptop, Tablets, 

All-in-one PCs, Servers, the PLI Scheme for IT Hardware was notified on 

03.03.2021 with the last date for application is 30.04.2021.The scheme shall 

extend an incentive of 4 per cent to 2 per cent / 1 per cent on net incremental 

sales (over base year) of goods manufactured in India and covered under the 

target segment to eligible companies, for a period of four years.The scheme is 

likely to benefit major global as well as domestic manufacturers of IT hardware 

products, namely laptops, tablets, all-in-one pcs, and servers.5 

 Over the next 4 years, the approvedcompanies under the PLI scheme for 

IT Hardware are expected to lead to a total production of more than INR 1.61 

lakh crore. Out of the total production, the 14 approved companies under IT 

Hardware companies’ category have proposed a production of INR 84,746 

crore. The approved companies under the ‘domestic companies’ category have 

                                                             
4PLI Scheme Notification No.CG-DL-E-03032021-225603 dated 3rd March, 2021,“The Gazette of 
India.”(Extraordinary), No. 31026/60/2020-Policy-DoP.—, New Delhi: Published by Authority 
5PLI Scheme Notification No. CG-DL-E-03032021-225613 dated 3rd March, 2021,“The Gazette of 
India.”(Extraordinary), F. No. W-18/28/2020-IPHW-MeitY—, New Delhi: Published by Authority 



proposed a production of INR 76,007 crore. The scheme will bring additional 

investment in IT Hardware manufacturing to the tune of INR 2,517 crore. 

The scheme will generate an additional direct employment opportunity of more 

than 36,000 in next 4 years along with creation of additional indirect 

employment of nearly 3 times the direct employment. Domestic value addition 

is expected to grow from the current 10-15 per cent to 25-30 per cent. 

What is the impact of PLI scheme on Telecom & Networking Products? 

 PLI Scheme for Telecom and Networking products was notified with 

financial outlay of INR 12,195 croresover five years to make India a global hub 

of manufacturing telecom equipment including Core Transmission Equipment, 

4G/5GNext Generation Radio Access Network and Wireless Equipment, 

Access & Customer Premises Equipment (CPE), Internet of Things (IoT) 

Access Devices, Other Wireless Equipment and Enterprise equipment like 

Switches, Routers etc.6 

A total of 31 applicants have received approval which are expected to invest 

INR 3,345 crore in the next 4 years and generate incremental employment of 

more than 40,000 people with expected an incremental production of around 

INR 1.82 lakh crore over the scheme period. The scheme is expected to boost 

domestic research and development of new products on which 15 per cent of the 

committed investment could be invested. 

What is the impact of PLI scheme on food processing industry? 

 PLI Scheme for Food Processing Industry was launched and is under 

implementation during 2021-22 to 2026-27 with an outlay of INR 10,900 

croreto support creation of global food manufacturing champions.The first 

component relates to incentivising manufacturing of four major food product 

segments viz. Ready to Cook/ Ready to Eat (RTC/ RTE) foods including 

Millets based products, Processed Fruits & Vegetables, Marine Products, 

                                                             
6PLI Scheme Notification NoCG-DL-E-24022021-225442 dated 24th February 2021, “The Gazette of India.” 
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Mozzarella Cheese.Innovative/ Organic products of SMEs including Free 

Range - Eggs, Poultry Meat, Egg Products are also covered under above 

component. 

It is expected that the implementation of the scheme would facilitate expansion 

of processing capacity to generate processed food output of INR 33,494 crore 

and create employment for nearly 2.5 lakh persons by the year 2026-27.7 

What was the impact of PLI scheme on White Goods sector? 

 PLI Scheme for White Goods for manufacture of components and sub-

assemblies of ACs and LED Lights was approved by the Union Cabinet on 

7.04.2021. The scheme is to be implemented over a seven-year period, from 

FY2021-22 to FY2028-29 and has an outlay of INR 6,238 crore8.  

Applications for the scheme were invited from 15.06.2021 to 15.09.2021. Total 

52 companies filed their application with committed investment of INR 5,858 

crore under the PLI scheme. 

 After evaluation of all the applications, 42applicantswith committed 

investment of INR 4,614 crorehave been provisionally selected as beneficiaries 

under the PLI scheme.Theselected applicants include26 for air conditioner 

manufacturing with committed investments of INR 3,898 crore and 16 for LED 

Lights manufacturing with committed investments of INR 716 crore.42 

companies selected under PLI scheme for white goods with investments of 

around INR 4,614 crore being envisaged creating additional direct employment 

of about 44,000 persons. Net incremental production has been expected at more 

than INR 81,000 crore. 

What is the impact of PLI scheme on Solar PV Modules industry? 

 In order to enhance India’s manufacturing capabilities and exports, on 

28.04.2021, Ministry of New & Renewable Energy (MNRE) issued the scheme 

                                                             
7PLI Scheme Operational Guidelines dated 2nd May, 2021), F. No. 11-18/3/2021-PLIS Division, New Delhi: 
Published by, Ministry of Food Processing Industries  
8PLI Scheme Notification No. CG-DL-E-16042021-226671 dated 16th April, 2021,“The Gazette of 
India.”(Extraordinary), F. No. P-29014/101/2020-LEI, New Delhi: Published by Authority 



guidelines for PLI with an outlay of INR 4,500 crores. The scheme has 

provisions for supporting setting up of integrated manufacturing units of high 

efficiency solar PV modules by providing PLI on sales of such solar PV 

modules. 

 The outcomes/ benefits expected from the scheme are an additional 

10,000 MW capacity of integrated solar PV manufacturing plants, direct 

investment of around INR 17,200 crore in solar PV manufacturingprojects, 

demand of INR 17,500 crore over 5 years for 'Balance of Materials', generating 

direct employment of about 30,000 and indirect employment of about120,000 

persons, import substitution of around INR 17,500 crore every year, and 

impetus to Research & Development to achieve higher efficiency in solar PV 

modules9. 

What is the impact of PLI scheme on Auto and Auto Components industry? 

 The PLI Scheme for the auto sector envisages to overcome the cost 

disabilities of the industry for manufacture of advanced automotive technology 

products in India. The incentive structure with a budgetary outlay of INR 

25,938 crore will encourage industry to make fresh investments for indigenous 

global supply chain of advanced automotive technology products. It is estimated 

that over a period of five years, the PLI Scheme for Automobile and Auto 

Components industry will lead to fresh investments of over INR 42,500 crores, 

incremental production of over INR 2.3 lakh crore and will create additional 

employment opportunities of over 7.5 lakh jobs. Further, this will increase 

India’s share in global automotive trade.10 

A total of 115 companies have filed their applications under the PLI for 

automobile and auto component industry in india, which are being reviewed by 

the line ministry. 

                                                             
9PLI Scheme Notificationdated 28th April, 2021), F. No. 283/62/2020-GRID SOLARNew Delhi: Published by Grid 
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What is the impact of PLI scheme on Advanced Chemistry Cell (ACC) Battery 

production? 

 The government approved the PLI scheme 'National Programme on 

Advanced Chemistry Cell (ACC) Battery Storage’ for achieving manufacturing 

capacity of Fifty (50) Giga Watt Hour (GWh) of ACC for enhancing India’s 

manufacturing capabilities with a budgetary outlay of INR 18,100 crore. Under 

the said initiative, the emphasis of the government is to achieve greater 

domestic value addition, while at the same time ensure that the levelized cost of 

battery manufacturing in India is globally competitive.ACC PLI scheme is 

expected to result in savings to the nation on account of reduction in import of 

crude-oil to a significant extent and increase the share of renewable energy at 

the national grid level11. 

 A total of 10 bids with capacity of ~130 GWh have been received under 

the PLI scheme for ACC battery storage. The scheme received an encouraging 

response from local as well as global investors as bids received are 2.6 times the 

manufacturing capacity to be awarded i.e., 50 GWh. 

What is the impact of PLI scheme on Textiles industry? 

 PLI scheme for textiles with a budgetary outlay of INR 10,683 crore will 

promote production of high value MMF Fabric, Garments and Technical 

Textiles in the country. The incentive structure has been so formulated that 

industry will be encouraged to invest in fresh capacities in these segments. This 

will give a major push to growing high value MMF segment which will 

complement the efforts of cotton and other natural fibre-based textiles industry 

in generating new opportunities for employment and trade, resultantly helping 

India regain its historical dominant status in global textiles trade12. 

                                                             
11PLI Scheme Notification NoCG-DL-E-10062021-227442 dated 9th June, 2021, “The Gazette of India.” 
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While the portal for applications is open, it is estimated that over the period of 

five years, the PLI Scheme for Textiles will lead to fresh investment of more 

than INR 19,000 crore, cumulative turnover of over INR 3 lakh croreand, will 

create additional employment opportunities of more than 7.5 lakh jobs in this 

sector and several lakhs more for supporting activities. 

What is the impact of PLI scheme on steel sector? 

 Union Cabinet approved PLIscheme for Specialty Steel was notified on 

29.07.2021 with the objective of enhancing manufacturing capability of 

specialty steel which is high value-added steel and can be used in various 

strategic applications like defence, space, power, apart from automobile sector, 

specialized capital goods etc13. 

 It is expected that the speciality steel production will become 42 million 

tonnes by the end of 2026-27. This will ensure that approximately 2.5 lakh 

crores worth of speciality steel will be produced and consumed in the country 

which would otherwise have been imported. Similarly, the export of specialty 

steel will become around 5.5 million tonnes as against the current 1.7 million 

tonnes of specialty steel getting foreign exchange of INR 33,000 crore. 

What is the impact of PLI scheme on Drone and Drone Components? 

 With the aim to harness India’s traditional strengths in innovation, 

information technology, frugal engineering and its huge domestic demand, India 

has the potential of becoming a global drone hub by 2030. 

The PLI scheme comes as a follow-through of the liberalised Drone Rules, 2021 

released by the central government on 25.08.2021.The PLI scheme and new 

drone rules are intended to catalyse super-normal growth in the upcoming drone 

sector.  

 It is expected that with PLI, the drones and drone components 

manufacturing industry may see an investment of over INR 5,000 crore over the 
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next three years.  The annual sales turnover of the drone manufacturing industry 

may grow from INR 60 crore in 2020-21-fold to over INR 900 crore in FY 

2023-24.  The drone manufacturing industry is expected to generate over 10,000 

direct jobs over the next three years. 
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